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Debt accumulation equation

Where
d = debt
r = nominal interest expenditures
g = nominal GDP growth rate
p = primary balance
sfa = stock flow adjustment

All terms are divided by nominal GDP.
The equation can be expressed likewise in real terms.
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Source: Ameco online, Darvas et al. (2024) and own 
calculations. General government (S13). Nominal 
terms.
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• Stock-flow adjustment is non-zero
also in many other countries

• See our autumn report: (Separate 
report R 21/2023 vp: Fiscal policy
monitoring report 2023)

https://www.vtv.fi/en/publications/fiscal-policy-monitoring-report-2023/


actual Projections  
(scenarios)
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Scale of the adjustment for Finland (Darvas et al., 2024)
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Source: European Commission (2024). Debt
Sustainability Monitor. Institutional Paper 
271.



Thank You!
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